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Euro Car Auction Network (Deutschland) GmbH
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Corporate name
Securities code
Founded
Incorporated
Capital stock
Head office
Number of employees

Number of
auction members

Directors and
corporate auditors

Consolidated
subsidiary

Affiliate

Japan Automobile Auction INC.

2394

January, 1971 (Co-operative established July, 1972)
May, 2000 (Changed from co-operative)
1,678million yen

3-2-1 Rinkaicho, Edogawa-ku, Tokyo, Japan
Consolidated 240 (Non-consolidated 132)
12,626
4,179

Number of auction members
Number of network auction members
Including members for network auction terminal 1,088

members for internet information service 4,179

Chairman & CEO Shigeo Nagashima

President & COO Akira Hatano

Vice-President Hideo Isobe

Senior managing director Komei Hayabara
Managing director Naoto Yamakawa
Director Shinichi Aimiya
Director Takashi Nakatani
Standing corporate auditor Kiyoshi O-numa
Corporate auditor Hiroyuki Kato
Corporate auditor

HAA Kobe INC.

Shoichi Kameyama

21-1 Onohamacho, Chuo-ku, Kobe, Hyogo, Japan
Euro Car Auction Network (Deutschland) GmbH

Nordrhein-Westfalen, Germany



Balance Sheets

EExRE

(B{i : FF / Thousands of Yen}

2001/3 (a5) 2002/3 (&%) 2003/3 2004/3
(Non-consolidated) (Non-consolidated)

(EEDE) (Assets)

BN EE Current assets 4,532,011 3,798,996 7,404,470 5,489,378
IRENUTESES Cash and deposits 1,551,733 998,317 2,261,049 707,548
F—o a3 VEEIE Due from auction members 2,700,465 2,573,511 3,737,922 4,338,404
TS ENEE Inventories 19,260 16,755 97,209 107,598
FRIETH S E Deferred tax assets 52,490 63,949 265,546 132,118
ZDfth Other current assets 214,061 154,537 1,052,017 211,595

SHEIEES Allowance for doubtful accounts 226,000 48,075 AN9,275 7,886

TEE Fixed assets 8,525,269 9,885,132 22,798,303 21,361,441
TEEEE Property and equipment 6,588,574 7,873,567 11,214,600 10,725,870
BN OEEY Buildings and structures 2,128,426 2,333,174 4,614,658 4,254,525
Tith Land 4,297,694 5,387,623 6,105,943 6,105,943
ZFfth Other property and equipment 162,453 152,769 493,998 365,401
M EEEE Intangible assets 434,017 483,266 8,961,877 7,216,676
e Goodwill — — 8.142.857 6,428,571
vVohkox7 Software 418,024 462,888 481,563 490,961
ZFDfth Other intangible assets 15,993 20,378 337,457 297,143
IBEZFDMMOEE Investments and other assets 1,502,676 1,528,297 2,621,824 3,418,894
BEHMEEES Investment securities 169,930 157,743 744,293 1,079,587
BRaettHEsS Investment in subsidiaries — — — 518,078
RHEGNE Long-term loans — — 4917 —
EAIREEE Guarantee deposits 1,119,396 1,115,671 1,487,099 1,486,428
FRIETH S Deferred tax assets 45,389 77,103 109,163 71,395
ZFDfth Other investments and assets 167,960 177,779 276,350 263,404

EESE Total assets 13,057,280 13,684,128 30,202,773 26,850,820

(BEDER) (Liabilities)

=R Current liabilities 4,553,509 4,467,296 13,890,958 11,467,198
F—o 3 MEEIE Due to auction members 1,767,536 1,467,789 3,064,707 4,168,004
SSHAE AT Short-term borrowings 1,424,611 1,635,297 9,164,399 5,643,067
FRIGEANTE Income taxes payable 365,155 431,188 6,979 253,943
RIGEHEBRHE Consumption taxes payable 44,986 21,247 — 132,095
55|48 Allowance for bonus 74,868 70,220 89,020 119,399
Z s Other current liabilities 876,351 841,554 1,565,851 1,150,689

BEE&E Fixed liabilities 4,860,225 3,969,374 11,650,111 7,962,191
EHIEAS Long-term borrowings 3,373,913 2,484,276 9,643,428 6,037,716
EHARILE Long-term payables 213,992 139,527 372,235 216,138
BERAT S 1T Allowance for retirement benefits 36,036 44,321 55,142 68,409
12 EREEISS | Allowance for retirement benefits for directors and corporate auditors 11,958 34,915 58,845 77,530
SRS Guarantee deposits received 1,078,250 1,120,350 1,358,450 1,401,049
ZDith Other fixed liabilities 146,074 145,982 162,010 161,349

aEsst Total liabilities 9,413,734 8,436,670 25,541,069 19,429,390

(DR EF D) (Minority shareholders' interests) — — — =

(BARDIR) (Shareholders' equity)

BAE Capital stock - - 726,300 1,672,775

BARIRE Capital surplus — — 1,334,097 2,850,422

FIRFR RS Retained earnings — — 2,625,800 2,855,633

Z DB M HhEZEE Unrealized gains / losses on available-for-sale securities — — 4N24,094 42,998

B Treasury stock — — 2400 2400

BARSET Total shareholders' equity — — 4,661,703 7,421,429

BARXE Capital stock 246,300 726,300 — =

B EE Capital reserve 854,097 1,334,097 — =

FliS St EEE Legal reserve 82,757 61,575 — =

ZFDMDORIFTE Other reserve 2,463,870 3,145,265 — =

EEf&IIE Voluntary reserve
RILRFEI General reserve 1,547,000 1,847,000 - =

MEASRAL S F) % Unappropriated retained earnings 916,870 1,298,265 — =

FODhE M HhERES Unrealized gains / losses on available-for-sale securities N3,479 4\19,380 — =

BHodkC Treasury stock — 2400 — =

=N Total shareholders' equity 3,643,546 5,247,457 — =

BE MEEYNUBARE Liabilities, minority shareholders' interests and shareholders' equity 13,057,280 13,684,128 30,202,773 26,850,820
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HAA#PSIE (FXStHAAWF)
HAA Kobe Site

FfEtth | SRREDIFIX
Address : Edogawa-ku, Tokyo

200443 A #i4& (For the year ended March 31, 2004)

O R E¥ (&) Number of consigned vehicles 243,083
O RLFIE ¥R (&) Number of contract completion 148,527
@AY (%) Contract completion rate  61.1

FrEdh | SIS 1A
Address : Tsuchiura, Ibaraki

200443 A #i1& (For the year ended March 31, 2004)
O R EB (&) Number of consigned vehicles
O RHIE R (&) Number of contract completion
OFL#I3E (%) Contract completion rate

48,357
23,934
49.5

PR | R AR

Address : Chuo-ku, Kobe, Hyogo

200443 A #iE1& (For the year ended March 31, 2004)
O EHFEY (&) Number of consigned vehicles 345,585
O L HIE ¥R (&) Number of contract completion 204,823
OHL#I3E (%) Contract completion rate  59.3



Statements of Income

EmEtES

(B{i : FF / Thousands of Yen)

2001/3 (&) 2002/3 (1) 2003/3 2004/3
(Non-consolidated) (Non-consolidated)
pllat= Operating revenue 3,748,474 6,322,568 7,081,032 10,282,101
75 LR Cost of revenue 1,931,523 3,073,701 3,431,043 4,470,878
Pl ool Gross profit 1,816,951 3,248,866 3,649,988 5,811,223
RFEENU—REIEE Selling, general and administrative expenses 1,394,266 1,906,695 2,772,936 4,919,307
BRFE(EEE Sales promotion expenses 111,927 167,463 364,682 453,114
EHEEE= - IN] Provision for doubtful accounts - 4,238 9,275 2,851
EEERPFY Salaries 351,572 633,473 775,223 1,120,992
E55|4E8AE Provision for bonus 60,407 60,111 73,335 96,814
IREHEER Retirement benefits 27,199 38,570 43,174 32,324
BREREESS TR AL Provision for retirement benefits for directors and corporate auditors 11,958 25,087 23,930 34,042
EZEEEN Amortization of goodwill 204,600 - 428,571 1,714,285
Z DAt Other SG&A expenses 626,600 977,750 1,054,743 1,464,882
i=E Operating income 422,684 1,342,171 877,051 891,916
EZRSNE Non-operating income 378,914 273,719 293,702 345,847
REFIR Interest income 3,721 937 13,038 673
ZHicSE Dividend income 62 1,971 86 10,218
TEEEEIIA Rent income 303,231 205,823 190,733 190,453
ZDfth Other non-operating income 71,898 64,985 89,844 144,500
=) Non-operating expenses 222,542 264,473 299,475 485,182
SLFIE Interest expenses 107,322 89,060 139,199 278,424
T EEESER Rent expenses 113,194 159,687 156,080 162,298
ZDfth Other non-operating expenses 2,026 15,725 4,195 44,459
RENRS Ordinary income 579,055 1,351,417 871,278 752,581
YRR Extraordinary income 212,338 230 401 2,440
BEE&ETAD Gain on sales of property and equipment 926 230 401 2,196
BREGMASTTAE Gain on sales of investment securities 203,873 — — 244
Z DAt Other extraordinary income 7,538 - - -
$ERIES R Extraordinary expenses 56,261 24,891 1,448,386 11,962
KREEMEsHmE Loss on the write-down of investment securities - 4,762 1,448,049 =
[EEEETTAIE Loss on sales of property and equipment - - - 1,753
EEEERENE Loss on disposal of property and equipment 6,817 18,548 336 10,209
ZDfth Other extraordinary expenses 49,444 1,580 - =
RESEE LIRS AL (A)  Income / loss before income taxes 735,132 1,326,756 576,705 743,059
EAT (ERFNUSEER Income taxes-current 367,000 612,000 10,089 252,135
EANHETREER Income taxes-deferred 262,462 31,657 231,290 125,283
SHAREFT S (S HBREIEAR (A)  Netincome / loss 430,595 746,414 355,504 365,640
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Financial Highlights
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Operating revenue

Ordinary income / Ratio of ordinary income to operating revenue

Net income / Net income per share

Shareholders' equity / Shareholders' equity per share

(&7 / Millions of Yen) (B85 / Millions of Yen) (%) (&7 / Millions of Yen) (9 /Yen) (&7 / Millions of Yen) (3 /Yen)

12,000 1,500 25.0 800 12,000 8,000 120,000
7421

10,000 10,282

8,000

6,000

2400 355 26,000
20013 20023 20033 2004.3 2001.3 20023 20033 2004.3 20013 20023 20033 20043 2001.3 20023 20033 2004.3
(815) 1K) (84%) (845) (815)
Nonconsldied)  (Noncosoiaed) (Nonconoieed)  (Nonorsodated) [ T e— MNoncorsolte)  (Nonconsoied)
[ ZEFEE Ordinary income [ 4HBAEFZS Net income [0 4 EERA Shareholders' equity
~O- 55 LTI Ratio of ordinary income to operating revenue “O- 1 ¥ 1 D HHBEFIZE Net income per share ~Or 1# 7 D FEEER Shareholders' equity per share
(2002577 1 6EHIDBRATIZRE) (200257 1 6EHORAHEHE)
BoEARLE et Bt BE&4FI&EE (ROE) B EEFIRE (ROA)
Shareholders' epuity ratio Current ratio / Fixed ratio Return on equity Return on assets
(%) (%) (%) (%) (%)
40.0 100.0 489.1 500.0 200 10.0 oo
383 A :
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276
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20013 20023 20033 2004.3 2001.3 20023 20033 2004.3 2001.3 20023 20033 2004.3 20013 20023 20033 2004.3
(BF)  (81F) (B85 (8 (B85 (&) (8F)  (81fF)
(Nonconsoldied)  (Nonconsoied) (Nonconsoiced)  (Nonorsoated) (Nonconsoiced)  (Nonorsoated) Nonconsidaed)  (Nononsoined)
<O BN Current ratio (F288)
~O- BIBHE Fixed ratio (58#)
2001/3 (aah) 2002/3 (&%) 2003/3 2004/3
(Non-consolidated) (Non-consolidated)
55 ES  Operating revenue (F/ Thousands of Yen) 3,748,474 6,322,568 7,081,032 10,282,101
ﬁ%“*uﬁ Ordinary income (FH / Thousands of Yen) 579,055 1,351,417 871,278 752,581
é’lﬁﬁn’ﬁ@*‘]ﬁﬁﬂl&"i—"i%ﬁﬂ?ﬁ?i(A) Net income / loss (FF / Thousands of Yen) 430,595 746,414 £355,504 365’640
%@EEEE Shareholders' equity (FH / Thousands of Yen) 3,643,546 5,247,457 4,661,703 7,42 | ,429
%EEEE Total assets (FFJ / Thousands of Yen) 13,057,280 13,684,128 30,202,773 26,850,820
18R4T DYGEIEERE  Shareholders' equity per share (F3/Yen) 739,656.11 985,290.04 58,353.71 79,811.47
(200247 1 6B DK PEIDFERMIIEIE) Shareholders' equity per share assuming the stock split (B Yen) (49,310.40) (65,686.00) (=) )
1R T D MEBOF R DAY (L L HRIEL 258 () Net income / loss per share (F3/Yen) 93,796.10 146,543.38 \4,450.09 4,525.96
(2002478 16BRDHXDEINFEZEHRRIEIE) Net income per share assuming the stock split (3 Yen) (6:253.07) (9,769.55) =) )
BTV 1 M D ZHEHTFIEEEE  Diluted net income per share (F3/ Yen) - - - 4,488.08
BEE&ALLE  Shareholders' equity ratio (%) 27.9 383 15.4 27.6
HOBEAFIZEE  Return on equity (%) 1.8 16.8 — 6.1
MRMUNZSEER  Price earning ratio (& / Times) - - - 55.02
SEEEECLDF YY1 TO— Cashflows from operating activities (FF3/ Thousands of Yen) - 1,079,808 540,819 4,882,845
REEECEDF w1 JO— Cash flows from investing activities (/3 / Thousands of Yen) - 21,745,432 411,850,645 21,413,981
BIEENC K DFvw 1 - JO—  Cash flows from financing activities (/9 / Thousands of Yen) - 111,992 12,396,687 44,956,149
RENVREREFYDERIEE  Cash and cash equivalents at end of term (FF3/ Thousands of Yen) - 507,971 1,594,833 107,548
EZEER  Number of employees (A) 139 138 226 225
(5, TIIEGRFEREED (Average number of temporary workers) (27) (27) (68) (63)




