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Euro Car Auction Network (Deutschland) GmbH
RAVEBENE/ IV SSAVT I AR T 7= UM

Corporate name
Founded
Incorporated
Capital stock
Head office
Number of employees
Stock listing
Securities code

Number of
auction members

Directors and
corporate auditors

Consolidated
subsidiary

Affiliate

Japan Automobile Auction INC.

January, 1971 (Co-operative established July, 1972)
May, 2000 (Changed from co-operative)

1,689 million yen

3-2-1 Rinkaicho, Edogawa-ku, Tokyo, Japan
Consolidated 244 (Non-consolidated 133)

2nd Section of Tokyo Stock Exchange, JASDAQ
2394

Number of auction members 13,213
4,536

Including members for network auction terminal 1,049

Number of network auction members

members for internet information service 4,536

Chairman & CEO Shigeo Nagashima

President & COO Hideo Isobe

Senior managing director Komei Hayabara

Managing director Naoto Yamakawa

Director Shinichi Aimiya
Director Takashi Nakatani
Director Akira Hatano

Standing corporate auditor Kiyoshi O-numa

Corporate auditor Shoichi Kameyama
Corporate auditor
HAA Kobe INC.
21-1 Onohamacho, Chuo-ku, Kobe, Hyogo, Japan
Euro Car Auction Network (Deutschland) GmbH

Nordrhein-Westfalen, Germany

Tadanori Akiyama



Balance Sheets

R RSRCES

(B33 : FH / Thousands of Yen)

2002/3 (45) 2003/3 2004/3 2005/3
(Non-consolidated)

(BEDE) (Assets)

SRENEE Current assets 3,798,996 7,404,470 5,489,378 3,638,121
RENUTEE Cash and deposits 998,317 2,261,049 707,548 478,613
F—o T a VERIE Due from auction members 2,573,511 3,737,922 4,338,404 2,815,523
ToIxENEEE Inventories 16,755 97,209 107,598 50,893
YRR S E Deferred tax assets 63,949 265,546 132,118 94,416
ZDfth Other current assets 154,537 1,052,017 211,595 204,922

SHEIEEA Allowance for doubtful accounts 28,075 2N9.275 A\7,886 26,247

BEEEE Fixed assets 9,885,132 22,798,303 21,361,441 19,571,630
FEEEE Property and equipment 7,873,567 11,214,600 10,725,870 10,445,009
E%&U%;&% Buildings and structures 2,333,174 4,614,658 4,254,525 3,939,061
Tib Land 5,387,623 6,105,943 6,105,943 6,177,244
ZDith Other property and equipment 152,769 493,998 365,401 328,703

B EEEE Intangible assets 483,266 8,961,877 7,216,676 5,506,387
=2 Goodwill — 8,142,857 6,428,571 4,714,285
‘/ k07 Software 462,888 481,563 490,961 515,350

Dtk Other intangible assets 20,378 337,457 297,143 276,751

}Qﬁ%d){ﬂ;d)ﬁ& Investments and other assets 1,528,297 2,621,824 3,418,894 3,620,233
BEH{MEEES Investment securities 157,743 744,293 1,079,587 1,491,659
Bttt HE Investment in subsidiaries — — 518,078 386,286

HAE (< Long-term loans — 4917 — —
E=AREE Guarantee deposits 1,115,671 1,487,099 1,486,428 1,486,608
RIS Deferred tax assets 77,103 109,163 71,395 11,586
th Other investments and assets 177,779 276,350 263,404 244,092

BHESET Total assets 13,684,128 30,202,773 26,850,820 23,209,751

(BHDEL) (Liabilities)

=R Current liabilities 4,467,296 13,890,958 11,467,198 9,820,669
F—o T a EEIE Due to auction members 1,467,789 3,064,707 4,168,004 2,492,032
SEAEAS Short-term borrowings 1,635,297 9,164,399 5,643,067 5,759,935
FKUGEATLE Income taxes payable 431,188 6,979 253,943 311,313
RIGEHEBIHE Consumption taxes payable 21,247 — 132,095 —
E55 |48 Allowance for bonus 70,220 89,020 119,399 107,137
ZDfth Other current liabilities 841,554 1,565,851 1,150,689 1,150,249

Eha=l Fixed liabilities 3,969,374 11,650,111 7,962,191 5,478,398
EHEAS Long-term borrowings 2,484,276 9,643,428 6,037,716 3,519,240

EHASRILE Long-term payables 139,527 372,235 216,138 100,457
,_agkffuf—_rg EEA Allowance for retirement benefits 44,321 55,142 68,409 82,426
BEEISSE 1M Allowance for retirement benefits for directors and corporate auditors 34915 58,845 77,530 109,565

% Sl Guarantee deposits received 1,120,350 1,358,450 1,401,049 1,422,174
‘f;ﬁ EiisaE Deferred tax liabirities — — — 88,865
ZDfth Other fixed liabilities 145,982 162,010 161,349 155,669

afEast Total liabilities 8,436,670 25,541,069 19,429,390 15,299,067

(DR EFEFS) (Minority shareholders' interests) — — — —

(BARDER) (Shareholders' equity)

BARE Capital stock — 726,300 1,672,775 1,689,575

BARIRE Capital surplus — 1,334,097 2,850,422 2,867,222

FIR TR Retained earnings — 2,625,800 2,855,633 3,008,006

ZFOhEMEEHEE=RES Unrealized gains / losses on available-for-sale securities — 2N24,094 42,998 322,820

BEIREREETE Foreign currency translation adjustments — — — 23,459

Bkt Treasury stock — 2400 2400 2400

BARSET Total shareholders' equity — 4,661,703 7,421,429 7,910,683

i e Capital stock 726,300 — — =

EAREEE Capital reserve 1,334,097 — — =

FliS St EEE Legal reserve 61,575 — — =

ZDMDRIRS Other reserve 3,145,265 — — —

EERBIE Voluntary reserve
BRTEI General reserve 1,847,000 — — —

MEASRAL S F) 2 Unappropriated retained earnings 1,298,265 — — =

ZF DB MEESHEERES Unrealized gains / losses on available-for-sale securities 219,380 — —

Bkt Treasury stock 2400 — — =

HAREET Total shareholders' equity 5,247,457 — — =

BE DS ERINUEAREE Liabilities, minority shareholders' interests and shareholders' equity 13,684,128 30,202,773 26,850,820 23,209,751
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Site-based auction
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PR @ SRRERLIA X

Address : Edogawa-ku, Tokyo

20053 A #i## (For the year ended March 31, 2005)
O R E¥ (&) Number of consigned vehicles 217,734
@R HIE ¥R (&) Number of contract completion 126,167
@AY (%) Contract completion rate  57.9

FrEdh | SIS 1A
Address : Tsuchiura, Ibaraki

20053 A #i#& (For the year ended March 31, 2005)

O R E¥ (&) Number of consigned vehicles 48,190
@ RAHIEHH (&) Number of contract completion 24,782
@R#IEE (%) Contract completion rate  51.4

PR | REERAEHHRRX
Address : Chuo ku, Kobe, Hyogo

20053 A #iE#& (For the year ended March 31, 2005)

O R EM (&) Number of consigned vehicles 374,946
@R HIE ¥R (&) Number of contract completion 218,849
@FL#I3E (%) Contract completion rate  58.4



Statements of Income

(B : FH / Thousands of Yen)

EREEE
2002/3 (&) 2003/3 2004/3 2005/3
(Non-consolidated)
bt Operating revenue 6,322,568 7,081,032 10,282,101 10,157,612
e liad i Cost of revenue 3,073,701 3,431,043 4,470,878 4,295,746
Fo LHSFIER Gross profit 3,248,866 3,649,988 5,811,223 5,861,865
ERFEEBENRU—REEE Selling, general and administrative expenses 1,906,695 2,772,936 4,919,307 5,008,444
BRSEIBER Sales promotion expenses 167,463 364,682 453,114 475,161
IS EEE - Y Provision for doubtful accounts 4,238 9,275 2,851 —
REEERPFAH Salaries 633,473 775,223 1,120,992 1,156,359
BE55|HERAZE Provision for bonus 60,111 73,335 96,814 85,182
RERAER Retirement benefits 38,570 43,174 32,324 38,219
RERBEISS IHERAL Provision for retirement benefts for directors and corporate auditors 25,087 23,930 34,042 35,185
EIRIEER Amortization of goodwill - 428,571 1,714,285 1,714,285
Z0fth Other SG&A expenses 977,750 1,054,743 1,464,882 1,504,051
EEEFE Operating income 1,342,171 877,051 891,916 853,420
SRS Non-operating income 273,719 293,702 345,847 344,579
ZHFIR Interest income 937 13,038 673 196
ZEfEE Dividend income 1,971 86 10,218 11,769
THEEEIA Rent income 205,823 190,733 190,453 200,103
Z0fth Other non-operating income 64,985 89,844 144,500 132,510
=EEHNEHR Non-operating expenses 264,473 299,475 485,182 471,709
FINFIE Interest expenses 89,060 139,199 278,424 171,507
T EHEESER Rent expenses 159,687 156,080 162,298 140,447
FNAEICKDIRERK Equity in net loss of affiliate - - - 155,251
ZDfth Other non-operating expenses 15,725 4,195 44,459 4,503
BEMNE Ordinary income 1,351,417 871,278 752,581 726,290
$ERIF Extraordinary income 230 401 2,440 49,701
[EE S ETTAN Gain on sales of property and equipment 230 401 2,196 2,311
BREGMAsTTAER Gain on sales of investment securities - - 244 45,752
Z Dt Other extraordinary income - — - 1,638
LSTEIE=PS Extraordinary expenses 24,891 1,448,386 11,962 47,632
EE&EETTEE Loss on sales of property and equipment - - 1,753 31
EEEERENE Loss on disposal of property and equipment 18,548 336 10,209 2,799
KRERMEEHmE Loss on the write-down of investment securities 4,762 1,448,049 - 44,801
Z DAt Other extraordinary expenses 1,580 - - —
RESHENSROAR S SEMER (&) Income / loss before income taxes 1,326,756 576,705 743,059 728,360
BT ERBNOSEER Income taxes-current 612,000 10,089 252,135 409,637
BN Income taxes-deferred 231,657 231,290 125,283 25,676
SRR S HHIEIRR (A)  Netincome / loss 746,414 355,504 365,640 324,398
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Network auction
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Financial Highlights
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Operating revenue

Ordinary income / Ratio of ordinary income to operating revenue

Net income / Net income per share

Shareholders' equity / Shareholders' equity per share

(B / Millions of Yen) (&3 / Millions of Yen) (%) (B73M / Millions of Yen) (9 /Yen) (&7 / Millions of Yen) (3 /Yen)
12,000 1,500 25.0 800 12000 8,000 7,910 120000
746 7421
10,000 10282 10,157 9000
6,000 90000
4,000 60000
2,000 30000
23000
445009
2400 2355 26000 0 0
20023 20033 20043 2005.3 2002.3 20033 20043 2005.3 2002.3 20033 20043 20053 20023 20033 20043 2005.3
— a2 o o
I ZEFE Ordinary income O 4EBAEFZS Net income [ 4G EERA Shareholders' equity
= 75 LEEEFIER Ratio of ordinary income to operating revenue “Or 1247 D ZHBUFZE Net income per share =Or 1#& 72 D SR Shareholders' equity per share
(2002677 16BHOHLHBEEHE) (2002477 1 BEROHR S EEHE)
BoEARLE mentbE, B BHES&A7@E (ROE) HEREEFIDE (ROA)
Shareholders' epuity ratio Current ratio / Fixed ratio Return on equity Return on assets
(%) (%) (%) (%) (%)
40.0 100.0 489.1 500.0 20.0 10.0 oo
383 :
34.1 85.0 16.8
80.0 400.0 o 80
30.0 15.0
27.
60.0 3000 60
200 ZNA 100
533
v 40.0 47.9 200.0 40
15.4 |3oa'4 370 6.1 28 3.1
100 5.0 N :
200 100.0 ~8 20 29
0 0 0 0 0
2002.3 20033 20043  2005.3 2002.3 20033 20043 2005.3 2002.3 20033 20043 2005.3 2002.3 20033 20043 2005.3
2, s, ——r, L,
-Or SRBILLEE Current ratio (FE#)
~O- BIBHE Fixed ratio (8#)
2002/3 &th) 2003/3 2004/3 2005/3
(Non-consolidated)
55L& Operating revenue (F/ Thousands of Yen) 6,322,568 7,081,032 10,282,101 10,157,612
ﬁ%“*uﬁ Ordinary income (FH / Thousands of Yen) 1,351,417 871,278 752,581 726,290
i—"'lﬁﬁﬂ*']ﬁﬁﬂl&"%’l%ﬁﬂ?ﬁ?&(A) Net income / loss (FF / Thousands of Yen) 746,4 14 A355,504 365,640 324,398
FUESEERE  Shareholders' equity (FF/ Thousands of Yen) 5,247,457 4,661,703 7,421,429 7,910,683
%EEEE Total assets (FFJ / Thousands of Yen) 13,684,128 30,202,773 26,850,820 23»209’75 1
1#RTcDHRUEEER  Shareholders' equity per share (F3/Yen) 985,290.04 58,353.71 79.811.47 84,881.31
(200247 1 6B DK PEIDFERMIIEIE) Shareholders' equity per share assuming the stock split (B Yen) (65,686.00) (-) (-) ()
1#RS T D SRR B RN X SEREIE K E AR (A) Net income / loss per share (F3/ Yen) 146,543.38 £4,450.09 4,525.96 3,483.71
(2002478 16BRDHXDEINFEZEHRRIEIE) Net income per share assuming the stock split (3 Yen) (9,769.55) (=) (=) )
EBEMTUIIRE | R D M ARIF 2R EEE  Diluted net income per share (F3/Yen) - - 4,488.08 3,465.61
BC&EALLZE  Shareholders' equity ratio (%) 383 15.4 27.6 34.1
BHEE&EAFEHER  Return on equity (%) 16.8 - 6.1 4.2
FRMUNZRZR  Price earning ratio (& / Times) - - 55.02 55.97
SEEEECLDF YY1 TO— Cashflows from operating activities (3 / Thousands of Yen) 1,079,808 540819 4,882,845 2,755,126
BRETEICKDF vy 1 - TO—  Cash flows from investing activities (T / Thousands of Yen) 41,745,432 411,850,645 41,413,981 £159,393
EEBICKDF v - TO—  Cash flows from financing activities (T3 / Thousands of Yen) 111,992 12,396,687 £.4,956,149 42,654,667
RENVREREFYDERIEE  Cash and cash equivalents at end of term (FF3/ Thousands of Yen) 507,971 1,594,833 107,548 48,613
EZEER  Number of employees (A) 138 226 225 233
(5, TIIEGRFEREED (Average number of temporary workers) (27) (68) (63) (75)




